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INTRODUCTION

Unlocking the Potential of Commercial
Real Estate (CRE) Investing

Welcome to your comprehensive guide to commercial real estate (CRE) investing! This guide is
crafted to provide you with a clear understanding of the basics of CRE, including the differences
between net lease and gross lease structures. CRE investing offers a unique avenue for steady
cash flow, long-term appreciation, and portfolio diversification. By understanding the
fundamentals and strategies outlined in this guide, you'll be well-informed on navigating the
complexities of the CRE market.

THE BASICS

What Is Commercial Real Estate Investing?

Commercial real estate (CRE) investing involves purchasing properties used for business purposes.
Unlike residential real estate, where properties are intended for private living, commercial properties
generate income through leases to businesses or organizations. These properties can include:

RETAIL SPACES OFFICE BUILDINGS WAREHOUSES MULTI-FAMILY APARTMENT COMPLEXES
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Investing in CRE offers the potential for steady cash flow, long-term appreciation, and diversification.
However, understanding the nuances of the market is crucial to minimizing risks and maximizing returns.
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UNDERSTANDING LEASE STRUCTURES

Net Lease vs. Gross Lease

When investing in commercial real estate, understanding lease structures is crucial. Two common types of
leases are:

NET LEASE GROSS LEASE

The tenant pays some or all The landlord covers all
property-related expenses, such as property-related expenses,

property taxes, insurance, and allocating a portion of the rent to
maintenance, in addition to their cover costs like taxes and upkeep.

base rent. This arrangement provides While this simplifies the
landlords with a predictable income arrangement for tenants, it often

stream and reduces their results in less predictable profit
management responsibilities. margins for property owners.

Why Net Lease Investments Are Ideal for
Beginners

Net lease investments, particularly single-tenant net leases, are an excellent entry point for new investors.
Here's why:

PREDICTABLE INCOME MINIMAL MANAGEMENT

Tenants cover most property expenses, such as With fewer responsibilities for maintenance and
maintenance, insurance, and taxes, leaving the operations, these investments are ideal for those
investor with a steady income stream. seeking passive income.

SCALABILITY LOWER RISK

Net lease investments allow for easier expansion Tenants are often well-established businesses
due to their simplicity and predictability. By with long-term leases, reducing the risk of
reinvesting returns into additional properties and vacancies.

leveraging established relationships with tenants,
investors can grow their portfolios efficiently
while maintaining a low-risk profile.



A 5-Step Guide to Your First Investment

STEP 1: UNDERSTAND YOUR GOALS

* Clarify your objectives: Are you looking to accumulate long-term wealth,
generate consistent monthly income, or achieve a combination of both?

* Establish clear financial goals to guide every subsequent decision.

» Understand your budget and risk tolerance to avoid overstretching your finances.

STEP 2: LEARN THE MARKET

* Research various markets and property types.

 Focus on locations with strong economic growth, increasing population
trends, and high demand for commercial spaces.

* Familiarize yourself with property classifications, such as retail, industrial,
or office, to align with your goals.

STEP 3: SELECT THE RIGHT PROPERTY
* Look for properties with stable, creditworthy tenants with long-term
leases to ensure a consistent income stream.

 Consider properties requiring minimal management, such as
single-tenant net leases.

* Work with experts, like Sentinel Net Lease, for personalized guidance.

STEP 4: SECURE FINANCING

* Explore various financing options, including
traditional loans and private lending.

* Calculate the potential return on investment to
ensure the property meets your financial objectives.

« Pay close attention to financing terms to avoid
over-leveraging.

STEP 5: CLOSE THE DEAL

 Conduct thorough due diligence to confirm all
aspects of the property meet your expectations.

» Engage a trusted advisor to help review and
finalize all financial and legal documents.

* Proceed with confidence, knowing your first
investment is supported by careful planning
and expert advice.




AVOIDING PITFALLS

Common Mistakes New Investors Make

New investors often face several challenges when entering the CRE market. Common missteps include:

OVERLOOKING DUE DILIGENCE IGNORING LOCATION IMPORTANCE
Verify tenant financial stability, review lease Properties in high-demand areas typically
terms, and assess location value. yield better returns and lower risk.

FAILING TO DIVERSIFY UNDERESTIMATING COSTS
Concentrating all investment capital into a Maintain a contingency fund for unexpected
single property increases vulnerability. expenses like legal fees or temporary vacancies.

Build a diversified portfolio to spread risk.

NAVIGATING THE MARKET ALONE

Partner with experienced professionals for
invaluable guidance and support.



YOUR NEXT STEPS

Partner with Sentinel Net Lease

At Sentinel Net Lease, we specialize in guiding new investors through the complexities of
commercial real estate. As your trusted partner, we offer personalized strategies, market
insights, and a proven track record of success in net lease investments. Here's how we help you:

* Assess your financial goals and appetite for risk.
* Identify prime opportunities that align with your objectives.

* Provide expert support throughout the investment process, from due diligence to closing.

Sentinel Net Lease is here to simplify your journey, managing the
complexities so you can focus on making informed, passive investments.
Ready to get started? Schedule a consultation and take the first step
toward building your commercial real estate portfolio with confidence.

CLICK TO SCHEDULE A CONSULTATION



https://sentinelnetlease.com/invest-with-us/

